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Indonesia’s Super1or Export Commodities
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WHAT’S INSIDE

The Indonesian furniture and handicraft industry is an
environmentally friendly product and a product that has its

own uniqueness that is produced by skilled hands. This industry

is a labor-intensive industry and is based on local superior
commodities. Indonesia has a great opportunity as a world furniture
supplier so that it can contribute to the Indonesian economy.



editor’s desk

Dear valuable readers,

The origin of the word furniture is fournir which means furnish
or home or room furniture. Although furniture and furniture
have different meanings, they are the same ones, namely
tables, chairs, cabinets, and so on. In other words, furniture
or furniture are all things that are in the house and used by
the occupants to sit, to lie down or to store small things like
clothes or cups.

In the globalization era, the development of design
information and furniture trends can be accessed easily
through many ways, for example, social media, internet
and magazines. This ease can be used as an opportunity to
expand the Indonesian furniture trade market. Although
the opportunity is also a challenge, because competition is
getting tighter with other competing countries such as China,
Thailand, Japan and other countries, tight competition also
drives Indonesian products to continue to improve the quality
and quantity of their furniture products.

The Indonesian furniture and handicraft industry is an environmentally friendly product and a product that has its own uniqueness
that is produced by skilled hands. This industry is a labor-intensive industry and is based on local leading commaodities. Rattan furniture
products have become luxury products and icons in the European, American and other Asian-African regions where the upper middle
class people there tend to fill their homes with furniture and handicrafts made from natural rattan and wood.

In this edition, the Export News reviewed news about the prospects for Indonesian furniture which are now increasingly in demand by

the world market and efforts to increase the sector’s exports in the challenging era of globalization.

Thank You
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HOT ISSUE

The furniture industry is one of the superior export commodities of the
government to increase Indonesia’s exports, therefore the government
gives special attention to the development of the furniture industry
in the country. This sector also provides many jobs, provides foreign
exchange, and also spurs the creativity of furniture entrepreneurs
to always provide good designs. In order to continue to compete,
Indonesian furniture entrepreneurs must be innovative and keep up
with changing trends. Furniture was often identified with teak wood.
This type of wood can last up to decades. However, now most people
prefer lighter materials.

From year to year the Indonesian furniture export market is increasing.
Recorded, in 2016, Indonesia’s export figures reached USD 1.60
billion. In 2017, the figure rose by 1.19% to USD 1.62 billion. East Java
as a contributor to furniture exports, which amounts to 40 percent of
the total value of furniture exports in the first half of 2017, can grow to
around USD 500 million.

East Java is known as a very strong area for the furniture business
industry. it is proven by the abundance of wood but those wood cannot
be utilized for business purposes. According to data from the Indonesia
craft furniture assiciation (HIMKI), there are several types of products
that can hoist the furniture export figures in East Java. This type of
wood is used around 60 percent of the value of export income. There
are types of flannel furniture, solid furniture materials, home deco, and
so on.

Domestic furniture is being boosted to be able to meet the international
market with export-quality furniture and craft products. This is because
Indonesian furniture products are still inferior to furniture products
from Vietnam and India. The growth of the furniture industry itself is
targeted to reach 12% - 16% in 2018. The development of the furniture
and handicraft industry in Indonesia from year to year is still quite
promising despite the challenges faced by international markets.

The potential of Indonesian furniture does have considerable potential
in the international market. In terms of raw materials such as teak,
sonokeling, bangkirai, and mahogany, Indonesia is very rich in these
raw materials. About 80% of the raw materials for the furniture and
handicraft industry are still owned by Indonesia. In artistic terms,
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Indonesia is also rich in carving crafts such as Jepara crafts, Dayak
carvings, and many other handicrafts from various regions in Indonesia.

Based on a survey conducted by Asmindo (Indonesian Furniture and
Handicraft Industry Association), it was said that many overseas
buyers came to Indonesia because the selling prices of products offered
by furniture manufacturers in Indonesia were relatively reasonable
with excellent design, construction and comfort.

A number of efforts have been made by the government to increase
the productivity of Indonesian furniture producers, one of which is by
providing a number of incentives for some industries to boost exports.
In addition, the government also needs to discuss issues related to the
Timber Verification and Legality System (SVLK) and taxation. SVLK is
actually an attempt to convince the market that the raw materials used
are legal. However, the certification mechanism will indirectly make
the price of raw materials more expensive than raw materials without
certification.

Although only contributing 1% as one of the world’s furniture
manufacturers, Indonesia has a great opportunity as a world furniture
supplier so it can contribute to the Indonesian economy. One effort
that can be done to improve the competitiveness and promotion of
selected spices priority commodity exports is to develop Geographical
Indications (IG). Geographical Indication is the name of a place or
designation used to identify commodities originating from a particular
geographical area, which have special quality, characteristics and
reputation that are directly related to their origin, caused by natural
factors and traditional practices (EU-TCF, 2016). Geographical
Indications are also part of Intellectual Property Rights.

In addition to meet domestic needs, Indonesia also had the opportunity
to become a major exporter of world spices which is currently still hold
by India, Vietnam and China. Therefore, focused export development is
very important to be able to formulate export development strategies
and efforts to open market access. To find out the priority export
commodities in the context of export development, commodity
mapping is carried out by looking at Indonesia’s export growth to the
world and the growth of world imports.
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Indonesia’s Furniture Trade Performance

During the 5-year period, namely in 2013 to 2017, Indonesia only
played a role in supplying about 1% of the world’s furniture needs. Of
that amount, around 47.6% of wood-based furniture products became
the most exported commodity by Indonesia. Meanwhile, the next
product is a wood-based bench that contributes to exports of 17.3%. It
is impossible to determine the volume of furniture that is produced in
a sustainable manner appropriately. National furniture and handicraft
products have the potential to meet the demands of the global market
for legal and sustainable timber, as stated by Dr. Ir. Rufi'ie, M.Sc,
Director of Forest Product Processing and Marketing, represented the
Director General of Sustainable Forest Production Forest Management
at the Opening of Indonesian Legal Wood Stand at the 2017 Indonesia
International Furniture Expo (IFEX) in Jakarta, Saturday (03/11/2017).

“The international market appreciates Indonesian products that are
equipped with V-Legal documents issued based on SVLK,” said Rufi’ie.

Efforts that have been made include promoting domestic and overseas
and consolidating furniture entrepreneurs. Trade security is carried
out to protect exporters for sending their products to high exports
standards countries.

By looking at the Indonesian furniture trade data in the period 2013 -
2017, it can be concluded that the Indonesian furniture trade actually
experienced an unfavorable trend due to a negative trend of -2.44%.
It had reached USD 1,78 billion but decline to USD1.60 billion.
Indonesia’s furniture export destination are United States, Japan,
Netherlands, Britain and Germany. The value of Indonesia’s exports

to the United States reached USD 657.2 million. The characteristics

of the US market that has four seasons is an opportunity for exporters

to increase their sales by making products in accordance with US

geographical characteristics. Indonesia has the potensial to increase
market share in the US.

The key is furniture trends in the US and, of course, aggressively
promoting. In addition, the opportunity is increasingly open after

Indonesia Balance of Trade Of The Furniture
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competitor products from China are exposed to anti-dumping duties.
Chinese furniture products are subject to very high anti-dumping
duties by the US government, at 100%, especially for bedding furniture
products.

To help spur the performance of the Indonesian furniture and
handicraft industry, the government in this case is the Ministry of
Industry has been pushing through the program to Increase the Use of
Domestic Products (P3DN). The program aims to regulate government
procurement of goods and services, especially for the procurement
of school desks and chairs, to use rattan as its raw material, so that
Indonesia’s rattan industry is increasingly solid.

INCREASING EXPORTS SIGNIFICANTLY THROUGH
SVLK

According to the Timber Legality Information System Data of the
Ministry of Environment and Forestry, the export value of furniture
and handicraft products with V-Legal documents increased from 635.5
million US dollars in 2015 to 916.5 million US dollars in 2016. In 2017,
the export value also reached 252.3 million US dollars up to February.

Furniture exports with V-Legal documents also showed a significant
increase in the EU market, over the past four months (November

Indonesian Furniture Exports
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2016-February 2017). In November, the export value was recorded
at 14.6 million US dollars and increased in December 2016 to 31.9
million US dollars. In January 2017, the export value was recorded at
US $ 31.7 million and in February 2017 to US $ 34.4 million.

The increase in export value is also due to the equalization of the
V-Legal document as a Forest Law Enforcement Governance and Trade
(FLEGT) license since 15 November 2015. This makes Indonesian
timber products enter the EU market without passing due diligence
checks that consume time and cost.

Equalization of V-Legal documents as FLEGT licenses is obtained after
full implementation of SVLK with the issuance of Minister of Trade
Regulation No. 25 of 2016 concerning Provisions on the export of
Forestry Industry Products since April 15, 2016. The regulation states
that all exported wood products must be equipped with V-Legal
documents, including furniture and handicrafts.
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Today is the right momentum to continue to encourage the export
performance of furniture products and other wood products in the
export market. The international world is now increasingly believe that
Indonesian wood products are produced legally and sustainably.

Hoping that all parties will work together so that all timber
businessmen in the country, especially small and medium enterprises,
can fulfill the indicators set in the SVLK. All stakeholders, including the
local government, must support small and medium enterprises to pass
SVLK certification.

Regions in Indonesia which already famous for carving furniture and
crafts is Jepara. Jepara is identical to carving. Even the carving craft
business has become a spirit for the lives of the people. Here are the
handicraft centers scattered in Jepara.

Krasak-Gemiring Region

This area is the gateway to enter the city of Jepara both in the direction
from Demak and Kudus. Here are a number of typical handicraft
centers scattered in several villages such as:

1. Mayong: Mayong is a center of clay tiles including Supersoka,
Mantili, Kerpus and Sirap tiles.

2. Gemiring Lor: The products offered in this area are gebyog or jamb
carved traditional Javanese houses.

3. Kriyan: This place is an industrial center of white steel or monel.
Usually sold in the form of jewelry or home.

4. \Wetan Bay: This area is a center of rattan industry. In addition,
in this area there are also historical attractions in the form of
monuments where the burials of the R.A. Kartini.

Bondo-Sekuro Region

In this region there are centers of wood and furniture production such
as in the area:

1. Mulyoharjo: This area is a center of sculpture. The basic ingredients
for making sculptures in this area are various types of wood such
as coffee wood, roots, teak wood waste and trembesi wood.

2. Bandengan: This area is the center of boat seat production.
These items are made using raw materials from used teak wood.
Products from this region are widely exported to Europe and North
America.

3. Kedungcino: This area is the center of wine chairs and betawi
chairs which are usually used as chairs to sit on the terraces of
the house. The basic ingredients for making these products are
people’s teak wood which is planted in the gardens of the local
community. The product is mostly intended for the local market
and is sold in a raw state or not in furnish.
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Kawak-Plajan Region
Some areas of furniture production centers in this region are:

1. Kawak: This region’s flagship product is recalculated, a small table
where the Al-Qur’an or other books are placed.

2. Plajan: This area is a center for the production of office chairs that
can be stacked and a bean bench.

|
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LIST OF EXPORTERS

1. NUSAKARYA INDO MAKMUR, PT
JI. Mutiara No. 24, Pinang Indah Blok A113 - Sudimara Pinang - 15145, Banten

Tel: (62-817) 0101777
Email: info@indofurnicraft.com, nusakarya.indomakmur@gmail.com
Website: http://indofurnicraft.com/

Contact:
Tody (62-817) 0101777, Ariful Fuadhi (62-812) 90066981

2. AFM CONTRACT FURNITURE, Others
Perumahan Taman Anggun Sejahtera 11l Blok J2 No. 19, Kecamatan Tulangan - 61273, East Java

Tel. & Fax: (62-31) 99891433
Email: info@afmcontract.com, harry@afmcontract.com
\Website: www.afmcontract.com

Contact:
Harry Chou (62-31) 99891433

3. HAIM MAKMUR, PT
Gembongan, Ds. Payaman - Kec. Secang - 56195, Central Java

Tel: (62-813) 29573601
Email: haimmakmur@gmail.com

Contact:
Arif Saefudin (62-813) 29573601

4. TEAK 123, Others
JI. Proklamasi No. 17, Ds. Bondo - Kec. Mlonggo - 59453, Central Java

Tel: (62-231) 237788, 3383998

Fax: (62-231) 200237, 8800161

Email: infomteak123.com, franscirebon@gmail.com, marketingeteak123.com
Website: www.teak123.com

Contact:
Frans Satrya Pekasa (62-812) 22123123, Yanti Nurhadiyanti (62-231) 237788

5. SINAR MAS FURNITURE, CV
JI. Karya Bhakti Blok G/7, Perum Karya Bhakti - 67139, East Java

Tel: (62-343) 427127, 432432
Fax: (62-343) 445593, 415593, 432456
Email: fsinarmas@yahoo.com, sinarmasfurniture@gmail.com, estiagus@yahoo.com

Contact:
Esty Puji Pangestu Lestari, Hasan, R. Agus Suprianto (62-343) 427127, Esty Agus Lestari (62-812) 5260007

6. ANINDA FURNITURE, Others
JI. Ringroad No. 80 RT. 03/RW. 04, Desa Sroyo - Kec. Jaten - 57771, Central Java

Tel: (62-271) 5802930, 7651671

Fax: (62-271) 8502930

Email: info@aninda.co.id, anindafurniture@gmail.com, nurianinda@gmail.com
Website: www.anindafurniture.com

Contact:
Biyp Mokhsen Assegaf (62-813) 29088555, Nuri Nurhidayati (62-812) 2586045
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COMMERCIAL ATTACHES

Australia (Canberra)
8, Darwin Avenue, Yarralumia
Canberra, ACT 2600

Phone : (+61-2) 62508600, 62508654
Fax : (+61-2) 62730757, 62736017
Email : atdag-aus@kemendag.go.id
Website  : www.kbri-canberra.org.au

Belgium (Brussels)
Boulevard de la Woluwe 38, 1200 Brussels

Phone : (+32-2) 7790915
Fax 1 (+32-2) 7728190
Website  : www.embassyofindonesia.eu

Canada (Ottawa)
55 Parkdale Avenue, Ottawa Ontario, K1Y 1E5

Phone : (+1-613) 7241100 ext.307

Fax : (+1-613) 7241105, 7244959
Email : commerce@indonesia-ottawa.org
Website : http:/trade.indonesia-ottawa.org

China (Beijing)
Indonesian Embassy Dongzhimenwai Dajie
No. 4 Chaoyang District

Phone : (+00861) 65324748, 3811340842
Fax : (+00861) 65325368

Email : atdag-chnekemendag.go.id
Egypt (Cairo)

Embassy of The Republic of Indonesia
13 Aisha El-Taimoureya St, Garden City, Cairo

Phone : (+20-2) 7944698
Fax : (+20-2) 7962495
Email : atdag-egy@kemendag.go.id

France (Paris)
47-49, rueCortambert 75116 Paris
Indonesian Mission to the European Union Boulevard

Phone : (+33-1) 45030760, 45044872 ext.418
Fax : (+33-1) 45045032
Email : atdag-framkemendag.go.id

Germany (Berlin)
¢/o Embassy of the Republic of Indonesia
LehrterStrabe 16-1710557 Berlin

Phone : (+49-30) 47807142

Fax : (+49-30) 44737142, 47807290
Email : trade@indonesian-embassy.de
Website  : www.indonesian-embassy.de

India (New Delhi)

Embassy of the Republic of Indonesia 50-A
Kautilya Marg Chanakyapuri 110021

Phone : (+91-11) 26114100
Fax : (+91-11) 26885460
Email : atdag-newdelhi@yahoo.com

Italy (Rome)
Indonesian Embassy Via Campania 53-55
Rome 00187

Phone : (+39-06) 42009101
Fax : (+39-06) 4880280
Email : indorom@indonesianembassy.it

Japan (Tokyo)
Indonesian Embassy 5-2-9, Higashi Gotanda,
Shinagawa-ku Tokyo 141-0002

Phone : (+81-3) 34414201 ext.321
Fax : (+81-3) 34471697

Email : trade@kbritokyo.jp
Website  : www.shoumubu.kbri.jp

Malaysia (Kuala Lumpur)
Indonesian Embassy No.233 Jalan Tun Razak
50400 Kuala Lumpur

Phone : (+603) 21164000, 21164067
Fax : (+603) 21167908, 21448407
Email : atdag.kbriklegmail.com
Website  : www.kbrikualalumpur.org

Netherlands (Den Haag)
Tobias Asserlaan 82517 KC Den Haag

Phone : (+86-10) 65325486/87/88
ext. 3014, 3017, 3030

Fax : (+86-10) 65325368, 65325783

Email : atdag@indonesia.nl

Philippines (Manila)
Indonesian Embassy 185 Salcedo Street,
Legaspi Village Makati City

Phone : (+632) 8925061/68
Fax : (+632) 8925878, 8674192
Email : atdag-phlekemendag.go.id

Russia Federation (Moscow)
Indonesian Embassy Apt.76
Entr. 3 Korovyval 7 Moscow 119049

Phone : (+7-495) 2383014
Fax : (+7-495) 2385281
Email : atdag-rusekemendag.go.id

Saudi Arabia (Ryadh)

Indonesian Embassy Riyadh Diplomatic Quarter
P.O. Box 94343

Phone : (+966-1) 4882800, 4882131 Ext. 120
Fax : (+966-1) 4882966

Email : atdag-sau@kemendag.go.id
Singapore

Embassy of the Republic of Indonesia
7 Chatsworth Road Singapore 249761

Phone : (+65) 67375420
Fax : (+65) 67352027
Email : atdag-sgp@kemendag.go.id
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South Korea (Seoul)
Indonesian Embassy, 380 Yoidaebang-ro
Yeongdeungpo-gu Seoul 150-895

Phone : (+82-2) 7835675/7
Fax : (+82-2) 7837750
Email : atdag-kor@ekemendag.go.id

Spain (Madrid)
Indonesian Embassy 65, Calle de Agastia 28043 Madrid

Phone - (+34) 914130294 Ext. 223
Fax : (+34) 91413899
Email : atdag-esp@kemendag.go.id

Switzerland (Geneva)
Indonesia Permanent Mission - Rue de Saint
Jean 30 Geneva 1203

Phone - (+41-22) 9401736
Fax : (+41-22) 9401734
Website  : www.mission-indonesia.org

Thailand (Bangkok)
Indonesian Embassy, 600-602 Petchburi Road, Rajthevi,
Phayathai Bangkok - Thailand 10400

Phone : (+66-2) 2523135/40 Ext. 123
Fax : (+66-2) 2551264, 2551267
Email : atdag.bkk@gmail.com

United Kingdom (London)

Embassy of the Republic of Indonesia 38
Grosvenor Square London W1K 2 HW

Phone : (+44-20) 74997661, 72909620
Fax : (+44-20) 74957022
Email : atdag-gbrekemendag.go.id

United States of America (Washington DC)
2020 Massachusetts Avenue, NW, Washington DC 20036

Phone : (+1-202) 7755200/5352

Fax : (+1-202) 7755354

Email : commercial-attacheembassyofindonesia.org
Website  : www.embassyofindonesia.org

KDEI (Taipei)

Indonesian Economic and Trade Office to Taipei

Twinhead Bld 6F No.550 RuiGoang Rd, Eihu District Taipei
114, Taiwan ROC

Phone : (+886-2) 87526170 Ext.637, 640
Fax : (+886-2) 87523706

Email : kakdei-twn@kemendag.go.id
Website  : www.kdei-taipei.org

Commercial Consul (Hongkong)
127-129 Leighton Road, 6-8 Keswick Street, Causeway
Bay Hongkong, P.R.Tiongkok

Phone : (+852) 36510201, 28904421
Fax : (+852) 28950139
Email : kondag-hkgekemendag.go.id;

info@cgrihk.com
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INDONESIAN TRADE PROMOTION CENTER (ITPC)

BARCELONA

Calle Aribau 250, Bj.08006 Spain
Phone : (+34) 934144662

Fax : (+34) 934146188
Email : infomitpc-barcelona.es
Website  : www.itpc-barcelona.es

BUDAPEST
No. 101, 1 floor, ECE Building, 12 Bajcsy
Zsilinszky Street Budapest, 1051 Hungary

Phone : (+36-1) 3176382
Fax : (+36-1) 2660572
Email : inatrade®itpc-bud.hu

Website  : www.itpc-bud.hu

BUSAN
#103, Korea Express Building, 1211-1 Choryang
Dong, Dong-gu, Busan, South Korea 601-010

Phone : (+82-51) 4411708
Fax : (+82-51) 4411629
Email : itpc-kor@kemendag.go.id

Website  : www.itpc-busan.com

CHENNAI
3" floor, Ispahani Center, 123/124
Nungambakkam High Road Chennai 600034

Phone : (+91-44) 42089196
Fax : (+91-44) 42089197
Email : itpc.chennai@kemendag.go.id;

itpcchennai@yahoo.com
Website  : www.itpcchennai.com

CHICAGO

670 N Clark Street, 1* floor Chicago, IL 60654
Phone : (+312) 6402463

Fax : (+312) 6402648

Email : itpc-chicagomitpcchicago.com
Website  : www.itpcchicago.com

DUBAI
Al Masraf Tower 4 floor Office No.403 Baniyas Road
Deira P.0.Box 41664 United Arab Emirates

Phone : (+971-4) 2278544
Fax : (+971-4) 2278545
Email : itpcdxb@emirates.net.ae

Website  : www.itpc-dubai.com

HAMBURG

GlockengieBerwall 17, 20095 Hamburg
Phone : (+49-40) 33313280/81/83
Fax : (+49-40) 33313282

Email : itpc@itpchamburg.de
Website  : www.itpchamburg.de

JEDDAH
Consulate General of the Republic of Indonesia
Jeddah Al-Mualifin Street, Al-Rehab District/5
P.0.Box 1021411

Phone : (+966-2) 6711271
Fax : (+966-2) 6730205
Email : itpc.jedo9@gmail.com
JOHANNESBURG

7t floor The Forum, 2 Maude Street, Sandown,
Sandton 2146 South Africa

Phone : (+27-11) 8846240
Fax : (+27-11) 8846242
Email : itpc@itpcjohannesburg.com;

info@itpcjohannesburg.com
Website  : www.itpcjohannesburg.com

LAGOS
5B, Anifowoshe Street, Off Odeola Odeku Street
Victoria Island, Nigeria

Phone : (+234-1) 4619865
Fax : (+234-1) 4619862
Email : itpclagos@yahoo.co.id;

infomitpclgs.com
Website  : www.itpclgs.com

LOS ANGELES
3457 Wilshire Boulevard, Suite 101
Los Angeles, CA 30010

Phone : (+213) 3877041
Fax : (+213) 3877047
Email : itpcla@sbcglobal.net;

itpc-usa@kemendag.go.id
Website  : www.itpcla.com

MEXICO CITY

Arquimedes No. 130, Oficina 105, Primer Piso
Col.Polanco Del. Miguel Hidalgo, C.P.11570
Ciudad de Mexico

Phone : (+52-55) 50836055/57
Fax : (+52-55) 50836056
Email : infomitpcmexicocity.mx

Website  : wwuw.itpcmexicocity.mx

MILAN

Via Vittor Pisani 8, 6" floor, 20124 Milano
Phone : (+39-02) 36598182

Fax : (+39-02) 36598191

Email : infomitpcmilan.it;

Website  : www.itpcmilan.it

0SAKA

Matsushita IMP Building 2F 1-3-7, Shiromi, Chuo-ku
Osaka 540-6302 Japan Nagahori Tsurumi Ryokuchi
Line Osaka Business Park St. Exit 4

Phone : (+06) 69473555
Fax : (+06) 69473556
Email : itpc.osaka@kemendag.go.id

Website  : www.itpc.or.jp

SANTIAGO
Nueva Tajamar 481, Torre Sur, Officina 706,
Las Condes

Phone : (+562) 4410494
Fax : (+562) 4410495
Email : itpc@itpcsantiago.cl

Website  : www.itpcsantiago.cl

SAO PAULO

Edificio Park Lane, Alameda Santos No.1787 -
Conj.111-110 Andar Cerqueira Cesar, ZIP 01419-002
Brazil

Phone : (+55-11) 32630472
Fax : (+55-11) 32538126
Email : itpcsp@itpesp.org

Website  : www.itpcsaopaulo.org

SIDNEY
Level 2, 60 Pitt Street - Sidney
New South Wales 2000 Australia

Phone : (+61-2) 92528783
Fax : (+61-2) 92528784
Email : trademitpcsydney.com

Website  : www.itpcsydney.com
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The Ministry of Trade of The Republic of Indonesia
Directorate General of National Export Development

Phone : +6221-3510-347/2352-8645
Fax:+6221-2352-8645

tradeexpoindonesia@kemendag.go.id
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